REPUBLIC OF THE PHILIPPINES
CITY OF TACLOBAN

TANGGAPAN NG SANGGUNIANG PANLUNGSOD

12th REGULAR SESSION OF THE 14™ SANGGUNIANG PANLUNGSOD, HELD AT
THE SESSION HALL, LEGISLATIVE BUILDING, CITY HALL, TACLOBAN CITY,

ON OCTOBER 09, 2019
PRESENT:
Jerry T. Yaokasin City Vice-Mayor & Presiding Officer
Hon. Eden C. Pineda, ABC President/Presiding Officer Pro Tempore
Hon. Maria Elvira G. Casal, Floor Leader
Hon. Evangeline L. Esperas, Asst. Floor Leader
Hon. Edmund Edward I. Chua, Sangguniang Panlungsod Member
Hon. Nikki C. Chua, Sangguniang Panlungsod Member
Hon. Leo O. Bahin, Sangguniang Panlungsod Member
Hon. Aurora Aimee D. Grafil, Sangguniang Panlungsod Member
Hon. Dalisay T. Erpe, Sangguniang Panlungsod Member
Hon. Brian Steve G. Granado, Sangguniang Panlungsod Member
Hon. Rachelle Erica C. Pineda, Sangguniang Panlungsod Member
Hon. Thomas John M. Diaz, Sangguniang Panlungsod Member
ABSENT:
Hon. Jose Mario S. Bagulaya, Sangguniang Panlungsod Member (Excused)

ORDINANCE NO. 2019-14-05

AN  ORDINANCE ENACTING THE REVISED TACLOBAN CITY INVESTMENT
AND INCENTIVES CODE OF 2019

Sponsor: Hon. Evangeline L. Esperas
Co-Sponsors: Hon. Leo O. Bahin
Hon. Brian Steve G. Granados

WHEREAS, Sec.20, Article II of the 1987 Philippine Constitution provides that “the
State recognizes the indispensable role of the private sector, encourages private enterprise, and
provides incentives to the needed investments;

WHEREAS, Section 109 of Republic Act (RA) 7160, otherwise known as the “Local
Government Code of 1991,” states that one of the functions of Local Development Councils is to
formulate local investment incentives to promote the inflow and direction of private investment
capital,

WHEREAS, Sec. 192 of R.A. 7160, provides that “local government unit may, through
ordinances duly approve grant tax exemptions, incentives or reliefs under such terms and
conditions as they may deem necessary;

WHEREAS, the DILG and DTI Joint Memorandum Circular (JMC) 2011-01, on the
formulation of the Local Investment Code, seeks to enhance the interest of local and foreign
investors to set up their businesses in the regions and hasten the business development and /
competitiveness of our local economics; /o

WHEREAS, in order to attract new investments, encourage investment expansion and
modernization projects of environmentally safe industries, it is important and imperative that the
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Local Government of Tacloban City revise its Investment and Incentives Code of 1997 to make
it consistent with the National Investment Priorities Plan, the LGUs Comprehensive Land Use
Plan (CLUP) and Zoning Ordinance and Comprehensive Development Plan;

NOW THEREFORE, be it ORDAINED by the Sangguniang Panlungsod of the City of
Tacloban, that:

CHAPTER 1
TITLE, DECLARATION OF POLICY, PURPOSES AND OBJECTIVES

SECTION 1. SHORT TITLE - This Ordinance shall be known as the ‘REVISED
TACLOBAN CITY INVESTMENT AND INCENTIVES CODE OF 2019.”

SECTION 2. DECLARATION OF POLICY - It is hereby declared to be the policy of
the City Government to attract, promote and encourage investments from local and foreign
entities in activities which will significantly provide employment opportunities for its residents,
support agricultural production in the area and/or process agricultural and other raw materials
produced in the city/region, and transfer relevant technologies in manufacturing processes that
can meet international competitiveness, resulting in more volume and value of exports for the
region’s economy. Towards this end the City Government shall:

a) Promote Tacloban City as the Regional Growth Center which shall serve as prime
market and service center to nearby localities;

b) Position Tacloban as a Tourism and MICE (Meetings, Incentives, Conventions, and
Exhibitions) destination within the Philippines by setting up Tourism Infrastructure
and Enterprise zones and developing tourist sites within Tacloban City.

c) Promote the creation of new service-oriented business in the City by creating an
efficient Investments & Promotions Office and Business Centre;

d) Provide better job opportunities for newly trained individuals through improved
private-public partnership and employer-trainer-trainee coordination;

e) Generate more diversified and inclusive employment and livelihood opportunities for
the internally displaced persons in Tacloban City;

f) Enhance the City’s economy through diverse investments in energy generation,
information technology and business process outsourcing;

g) Promote agro-industrial and light industry processing/manufacturing and establish the
Northern part of the City as a hub for agro-industry in the region, taking advantage
the raw aqua-culture/agricultural outputs and natural resources of the City an
neighboring localities;

h) Improve productivity and income through small scale technology transfer, cro
promotion and insurance coverage;

i) Expand product, market and area coverage through coaching and capacity building
interventions for most promising groups;

j) Strengthen capacity of producers and sustain links to markets by developing groups
as consolidators and positioning Tacloban City as an export hub;

SECTION 3. PURPOSES AND OBJECTIVES - The purposes and objectives of this

: («W /c:n };"
— 2 5
W o %



REPUBLIC OF THE PHILIPPINES
CITY OF TACLOBAN

TANGGAPAN NG SANGGUNIANG PANLUNGSOD

Ord. No. 2019-14-05
Page No. 03

a) To provide the guidelines, standards, Procedures, terms and conditions for the
grant, administration, and availment of local incentives;

b) To define the scope and breadth of incentives that the City may grant in its efforts to
attract investments consistent with the policies of this Code;

c) To provide the guidelines and criteria for the identification and promotion of
Investment Priority Areas (IPAs), and

d) To establish the Tacloban City Investment and Incentives Board, and the Tacloban
Economic and Investment Promotion Center that would implement this Code and all
the investment promotion programs of the City for business attraction, retention,
expansion and/or diversification.

CHAPTER I
DEFINITION OF TERMS

SECTION 4. DEFINITION OF TERMS - For purposes of this Code, the following
definition of terms shall apply:

a) Biodiversity (BD)-Friendly Business — refers to those investments that either directly
or indirectly support the protection of the flora and fauna species and other natural
resources conservation initiatives and activities. These types of businesses should
incorporate biodiversity relevant knowledge and technical resources management and
development processes and practices that enhance BD resource conservation to
include those businesses that directly or indirectly support BD (i.e. use of indigenous
species, protection of flora and fauna and the like).

b) Board — shall mean the Tacloban City Investment and Incentives Board created under
this Code.

c) Board of Investments (BOI) — shall refer to the implementing agency for Books One
to Five of the Omnibus Investment Code (EO No. 226 dated 27 February 1987).

d) Business Process Outsourcing (BPO) — is the contracting of non-primary business
activities and functions to a third-party provider BPO services include payroll, human
resources (HR), accounting and customer/call center relations.

e) Capitalization — refers to the total project cost which includes land, buildin
machineries, equipment and working capital except where it pertains to a Baranga
Micro Business Enterprises, in which case, the same shall be exclusive of the cost o
the land; provided that in the case of corporations, capitalization shall refer to its
paid-up capital.

f) Center- shall refer to the Tacloban City Economic and Investment Promotion Center h
with the responsibilities and functions provided under Chapter IV of this Code.
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g) City- shall mean the City of Tacloban covering all the areas within its territorial
Jurisdiction as provided for by law and its charter as a Local Government Unit.

h) Code- shall refer to the TACLOBAN CITY INVESTMENT AND INCENTIVES
CODE OF 2019 promulgated pursuant to this Ordinance.

i) Date of Official Acceptance — refers to the date the application for registration was
received by the receiving personnel of the Center and recorded in a logbook for the
purpose.

J) Date of Registration — refer to the date when the Certificate of Registration is issued
by the Board, which information shall be recorded in a Registration Logbook to be
maintained by the Board.

k) Diversification — refers to the introduction and production of a distinct line of
products or services of an Existing Business, whether or not a Registered Enterprise;
Provided, that, to be considered distinct, it should require new investment in terms of
machinery or equipment or would involve the use of new skills set not currently used
in the existing product or services and Provided further, that a new service or product
may constitute a diversification even if such services or product is already within the
scope of its original or existing business purposes.

1) Existing Enterprise — shall mean any individual, partnership, corporation or
cooperative who already engaged and operating a business in the City of Tacloban
and is intending to expand, modernized and/or diversify to other business ventures
falling within the [PAs as defined herein.

m) Existing Projects — Projects of an existing enterprise that has started commercial
operation at the time of application with the Board that does not qualify as new
expansion or modernization project.

n) Expansion Projects - shall mean installation of additional facilities/equipment t
will result in increase in production capacity of the same product line within the sa
existing plant/facilities of the enterprise. For service-type activities, the sa
principle applies.

=1

0) Investment Priority Area (IPA) — shall refer to the investment areas/business activities
identified by the Board which are encouraged to be pursued within the City entitled to
incentives as provided in this Code.

/
/S

p) Information Technology (IT) — is the application of computers to store, study,
retrieve, transmit and manipulate data, or information, often in the context of a
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business or other enterprise. IT is considered a subset of information and
communications technology (1CT).

q) Local Employees — refer to workers or personnel who are bona fide residents of the
City for at least six (6) months as certified to by the barangay of residence.

r) Micro, Small and Medium Enterprise (MSME) — shall be defined as any business
activity or enterprise engaged in industry, agri-business and/or services, whether
single proprietorship, cooperative, partnership or corporation whose total assets,
inclusive of those arising from loans but exclusive of the land on which the particular

business entity’s office, plant and equipment are situated, must have falling under the
following categories:

By Asset Size:

Micro Enterprise Below Php 3,000,000.00
Small Enterprise Php 3,000,001- Php 15,000,000
Medium Enterprise Php 15,000,001 — Php 100,000,000

s) Modernization Projects — refer to any replacement or installation of additional
facilities/equipment that will result in any of the following: 1) At least 25%
substantial reduction of production cost/cost of provision of the service; or 2)
Upgrading of product/service quality or classification of the facility (e.g. hospitals,
hotels, resorts) to a higher class.

t) New Projects — refers to a project/activity listed in the IPAs that has not started
commercial operation undertaken by 1) A newly organized/formed enterprise; or 2)
An existing enterprise that shall engage in an entirely distinct and different activity
from its existing business operations; or the same activity provided it shall establish a
new facility in an area not continuous to the premises of its existing project and with
new investments.

u) Project Briefer — refers to a project profile of the applicant which presents, amon
others, highlights of the projected financial and socio-economic impact of th
proposed project.

v) Registered Enterprise — refers to any individual, partnership, cooperative, or
corporation, whether a domestic or foreign corporation licensed to do business in the
Philippines that has been issued a Certificate of Registration by the Board pursuant to
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CHAPTER 111
TACLOBAN CITY INVESTMENT AND INCENTIVES BOARD

SECTION 5. CREATION — The Tacloban City Investment and Incentives Board is

hereby created to implement the provisions of this Code and to oversee the operation of the
Center.

SECTION 6. COMPOSITION OF THE BOARD — The Board shall be composed of the

following:
Chairperson City Mayor
Vice-Chairperson President or Authorized Representative of SP
accredited Business Sector chosen from among
Themselves

Regular members:

a) City Economic and Investments Promotion Officer (CEIPO)

b) City Treasurer

c) City Assessor

d) City Planning and Development Office

e) City Tourism Officer

f) Head of the Business Permits and Licensing Office

g) Chairperson, Sangguniang Panlungsod Committee on Business, Trade and Industry
and Consumer Protection

h) Chairperson, Sangguniang Panlungsod Committee on Livelihood and Cooperative
Development

1) Chairperson, Sangguniang Panlungsod Committee on Ways and Means

J) Three (3) Representatives from SP- accredited Business Sectors (preferably one each
from the industry/manufacturing, agriculture/forestry/fisheries; and trade/services
sectors) to be appointed by the Mayor, whose term of office is co-terminus with the
appointing authority.

k) One (1) representative from community based micro-enterprise or livelihood groups
in the locality to be appointed by the Mayor, whose term of office is co-teminus with
the appointing authority.

The four (4) private sector representatives and their alternatives shall be
recommended by the sectors and organizations they represent.

The Board may likewise invite, from time to time, representatives from pertinent
national government agencies (NGAs). Including but not limited to Regional Officers of
the BOI/Department of Trade and Industry (DTT), and other relevant stakeholders or
advice or consultation in their areas of expertise.

SECTION 7. MEETINGS AND QUORUM OF THE BOARD - The Board shall meet at
least once every quarter or as often as may be necessary, on such a day and time as it may fix,
upon the call of the Chairperson. Notice of meetings shall be given to all members of the Board.
The presence of at least a majority of the members of the Board shall constitute a quorum and the
affirmative vote of a majority of the quorum shall be necessary for the exercise of its powers and

the performance of its duties, including the approval of all decision and policies issued by the
Board.

2~
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SECTION 8. DUTIES AND FUNCTIONS OF THE BOARD — The PRIMARY
FUNCTION of the Board shall be to establish a sustaining and favorable policy encouraging and
supporting private sector investment consistent with the development needs of the City.

Pursuant to this, the Board shall be vested with the following SECONDARY
FUNCTIONS:

a) To formulate and promulgate the governing rules and regulations in the
implementation of the provisions of this Code, subject to the concurrence of the
Sangguniang Panlungsod;

b) To review, preferably every two years, the Investment Priority Areas eleigible for
incentives and the Incentives Program;

¢) To adopt an Investment Promotion Program;

d) To act an application for registration of projects and availment of incentives upon
recommendation of the Tacloban City Economic and Investment Promotion Center
(TCEIPC);

€) To resolve controversies concerning the implementation of this Code:\

f) To propose and to recommend to the Sangguniang Panlungsod any amendments to
the Code:

2) To oversee the TCEIPC specifically in the implementation of the provisions of this
Code and its implementing rules and regulations;

h) To establish cooperative undertakings with other local government units, National
Agencies and Private Sector Organizations, as may be necessary for the effective and
efficient implementation of this Ordinance:

i) To commission an independent study group to conduct an economic and technical
research for the purpose of identifying new and emerging priority investment areas
other than those identified in this Ordinance, the National Investment Priority Plan,
CLUP and Comprehensive Development Plan.

J) To perform such other tasks necessary and incidental to the performance of its
functions.

SECTION 9. DUTIES AND FUNCTIONS OF THE CHAIRPERSON - The
Chairperson of the Board shall have the following duties and functions:

a) To preside over the regular and special meetings of the Board:

b) To sign the Certificate of Registration in accordance with the rules and regulations of
the Code;

¢) Together with the majority of the Board, to approve applications for registration and
the grant of incentives to eligible applicants in accordance with the policies set by the
Board.

d) To exercise such other powers and perform such other duties as may be necessary to
carry out the objectives of the Code;

SECTION 10. DUTIES AND FUNCTIONS OF THE VICE-CHAIRPERSON — The (LJ
Vice-Chairperson shall have the following duties and functions:

a) Act as liaison between the business sector and government for the simplification of

systems and procedures they are involved in;
b) To preside over the meetings of the Board in the absence of the Chairperson;
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¢) To perform the other duties of the Chairperson in the absence of the latter and such
other duties as may be assigned to him by the Board;

SECTION 11. VISITORIAL POWER OF THE BOARD - The Board or any duly

authorized representative thereof, shall

be empowered and authorized to conduct an ocular

inspection of the premises or examination of the business activity of any enterprise, including
the records and books of any enterprise, registered or applying for registration, at any
reasonable time of the day, during office hours, for verification or ascertaining the enterprises
compliance with the provisions of the Code, or when the Board deems it necessary or incidental

to the effective exercise and performance

of their respective powers and functions.

Without prejudice to the regulatory powers of the City over businesses within its
jurisdiction, as provided under the Local Government Code, the visitorial power of the Board

shall be exercised solely for the purpose

of ensuring that the Registered Enterprise continue to

satisfy the basis or criteria that rendered them eligible for registration.

CHAPTER IV
TACLOBAN CITY ECONOMIC INV ESTMENT PROMOTION CENTER (TCEIPC)

SECTION 12. CREATION - Th
Center is created as the lead office on
carrying out the objectives of the Code.

e Tacloban City Economic and Investment Promotion
investments promotion and shall assist the Board in

SECTION 13. COMPOSITION OF THE CENTER - The Tacloban City Economic and
Investment Promotion Center shall be headed by a City Economic and Investment Promotion

Officer and Assistant City Economic an
the Center. They shall be complemented

d Investment Promotion Officer as Assistant Head of
by the following staff:

a) One (1) Investment Development Specialist as Planning Officer IV;

b) One (1) Economic II1;

¢) Two (2) Administrative Aide IV (Clerk); and

d) One (1) Administrative Aide II

[ (Driver);

The Center shall be created as a regular department of the City Government;

SECTION 14. DUTIES AND FUNCTIONS OF THE CENTER - The Center shall act 6~

as a one-stop-shop for investors and
implement its policies and guidelines and

the technical secretariat of the Board, which shall
shall specifically perform the following duties:

a) Develop a medium-term and long-term Investment Promotion and Retention Plan;
b) Receive, process and evaluate applications for registration and grant of local
incentives for the approval of the Board;

¢) Provide the necessary support and after-care services to investors as guaranteed under

this Code;

I~

d) Represent the City in trade and investments meetings, conferences, for conventions

and other similar gatherings in
Board;

¢) Prepare and submit to the Board an Annual Investment Promotion Plan;

U“ Qe
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f) Assist the Board in the promotional aspect of the Code such as, establishing business
linkages and networking, conducting and coordinate investment missions, preparing
investment and trade promotion collateral, conducting/coordinate investment of
economic briefing;

g) Collate, analyse and compile pertinent data and information and conduct studies
concerning areas that have been or may be declared as Investment Priority Areas by
the Board;

h) Prepare agenda for meetings of the Board and submit for the latter’s consideration
and approval the policies and measures which are deemed necessary to carry out the
provisions of this Code;

i) Submit quarterly reports to the Board and to the Sangguniang Panlungsod about its
activities relative to the implementation of this Code;

J) Have custody and responsibility for filing and safekeeping of all records and
documents:

k) Monitor and supervise compliance of Registered Enterprises with their undertakings
and the terms of their Certificate of Registration, as well as properly administer the
grant of incentives to investors;

1) When appropriate, as when a Registered Enterprise has violated the Code,
recommend the cancellation or revocation of the Certificate of Eligibility and
withdrawal of all incentives granted:;

m) Perform such other functions that are necessary and incidental for the effective
implementation of this Code:

SECTION 15. THE TECHNICAL FUNCTIONS OF THE CENTER — Pursuant to its
duties and functions, the Center shall provide the following services, in coordination with
concerned government agencies/entities, among others;

a) Investor Assistance and Servicing. Assist prospective investors in the following areas

of concemn:

1. One stop shop for documentation, licenses and permits;

1. Investment counselling;

iii. Business matching;

iv. Identifying business or joint venture partners, raw materials suppliers and
possible business sites;

V. Sourcing skilled manpower and service providers; and

vi. Facilitating the resolution of issues and concerns, encountered by business

enterprise, among others;

b) Investment or Trade Promotion and Generation. Handle promotional activities that
will directly influence infusion of investments and influx of trade and tourism, such

as:
1. Trade and investment missions; /
1i. Investment summits; M
111 Direct investment marketing;

iv. Trade fairs and exhibits;

V. Preparation and dissemination of investment promotional materials;

¢) Information Management and Development. In the area of information and

development, shall: w_) »
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i Handle data generation, processing and packaging;
ii. Handle data storage and retrieval;
11l Support direct investor servicing through an information assistance desk:

v. Review existing incentives and prepare recommendation and/or policy papers
for its improvement; and
V. Prepare project profiles, pre-investment studies, viability and feasibility,

industry profiles and situational analysis;

SECTION 16. REPORTING - The City Economic and Investment Promotion
Officer, as Head of the Center, shall report to the Board and to the Sangguniang Panlungsod

matters affecting the plans, programs and performance of the Center quarterly or as deemed
necessary.

CHAPTER YV
INVESTMENT PRIORITY AREAS

SECTION 17. INVESTMENT PRIORITY AREAS — A list of priority areas and
activities to be promoted to target investors shall be drawn up by the Board, based on the criteria
herein set forth and in consultation with other government and private sector leaders in the City
of Tacloban. The priority areas shall be in line with that of the Board of Investments as well as
with the National Investment Priorities Plan. The Board shall adopt the list of the preferred areas
of investment upon the concurrence of the Sangguniang Panlungsod.

SECTION 18. CRITERIA IN DETERMINING THE INVESTMENT PRIORITY
AREAS —Business activities shall be considered Investment Priority Area based on the following
criteria:

a) Significant potential contribution to the growth of a sizable number of existing
business or to a vital industry in the City;

b) The business activity is aligned with the development vision of the City;

c¢) Capacity to generate employment, whether direct or indirect, particularly for those
within the City;

d) Use of locally available materials and resources;

€¢) Amount of additional capital investment within the City;

f) Pioneering nature of technology to be employed in the business;

g) Ability to promote the distribution of business/commercial activities to |
developed areas within the City;

h) Ability to improve environmental conditions within the City including bi
diversity, or involves activities that promote sustainability of existing natura
resources of the City; and/or

1) Contribute to the infrastructure in the City through Public Private Partnership
(PPP).

However, business enterprise that are already existing prior to the effectivity of this
Code but intend to expand, modernize or diversify may avail of the incentives provided by this
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SECTION 19 PREFERRED INVESTMENT PRIORITY AREAS

provided o new businesses. expansion. modermizanon and or diversification projects for the
following investments ur¢as

al lounsm - related busingsses such as but not lumited wo

Hotels and Resons
Convention and Ixhibinion Centers
Retirement Town Houses Villazes
Iheme Parks
Medical Tourism Facilities
Tounst Transpon
Entertainment and Recreational Facilities
Agn-Tounsm and Eco-Tounsm Parks. Nature Sports Facilines
Historical-Cultural Hertage Projects.
-Shrines, Monuments, and Landmarks
-1 ocal Histonical Sites Properties
-Cultural Propernies and Cultural [reasures
-Muscums and Ar Galleries

b1 Agmculture and Fishenes such as but not imited 1o

Agriculture Food Termimals
Production of High Value Commercial Crops
Livestock Development Program

Incentives will be

Manufacturing of Agri-based Products such as but not imited to canned food
products dried food processing. winery. sweers, candies and condiments

Production of Naturallv-Grown Agn-Fisheries Products
Maximize « Aqua Culture ) Resources using natural twehnology
Small Scale Forestry Nurseries and Plantations

Agro-Aqua Production and Botthing Facihines

Agriculture support industnies (seedbank.fermhzers)

Local trade and consohdanon hub in support of light agricultural processing zone

Commercial scale natural orgamic farm

Infrastructure tor agriculiural support industoes nrmgauon. modemn post-hanvest

facilities, cold storage, blast freezing facilies)

Comprehensive Natural Catastrophe insurance (Life and Asset) 10 chmate

vulnerable sectors

Productivity activities and integrated ad diversified farming system

Natural Health Products

¢i Information and Commumncation |echnology such as but not limited 1o

RBusiness Process Outsourcing | BPON

knowledge Process Quisourcing t KPO)

Contact Call Centers

Computer Software Programs and Apphication Development
Interngt Enabled Services

Creative and Services Industries

Tulent Development through Scholarship. Training and Opportumity Bulding
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Enables Services. und Film and Performing Arts Production
International Gateway Facilities
Telecommunications Projects imvalving Satellites

di Industry. Manufacturing and Processing such as but not hmited to

Development and Expansion of | ight Agro-Industnal lechnoiogy Zone. in
support of Inter-regional ful! processing and export centers ( LIDE. Cebu. Manila.
Davaoi

New Light Agro-Industrial Tec hnology Zone in Tacloban North

Expansion of the Leyte Feoloweal Indusmal Zone m LIDI by establishing
downstream hght industries in the Copper Industry Develapment Plan
Development Operanions and Management od Economic Zones

Light industries (e.g appliances clectronics velele parts assembiv. garments,
furiture making erc.)

Expont-onented indusines

Industrial Packaging and Cold Packaging

Agro-industries (e g tood and bes ¢ age processing |

¢) Health and Wellness Sery ices such as but not limited to

Natural. Medicai, Health and W ellness Seryices

Fstablishment of Priman. Sccondar or Specialized Hosprials and Medical
Centers

f1 Propeny Development. but not limited 1o

Mass Housing covering the des elopment of low cost socialized housing that wili
benefit the city's homeless residents

Residential Commercial C ondommum Buildings

Malls and Commercial Shopping Centers

Business Parks and Industrial | states Classilied as Special conomic Zones and
IT Parks. Buildings and Centers

g} Transportation and Infrastructures, but not limited tor

h) Envirormental Protection or Green Projects, but not limited to

Mass Transportation and Facilies (¢ £ multi-level parking)
Port Facilities, including RORO, container vard S
Transshipment of cargoes (land. sea and air

Development of Tacloban North Basic Infrastructure and Utihties (¢ £ water.
electricity, COMMUNICALIONS »

Water Supply and Distribution

Comprehensive Sohd Waste Managemem (callection. segregation, recveling.
processing, by products of sohid and ligquid waste)

Istabhishment of Toxic and Hazardous Waste Management Facilines

Industrial Waste Management

Sk e g /e



REPUBLIC OF THF PHILIPPINFES
CITY OF TACLOBAN

TANGGAPAN NG SANGGUNIANG PANLUNGSOD

Ord No. 2019-|4-05
Page No_13

- Water Trearment Plung
- Manufacture of goods. the uniization of which would lead (0 either the efficient

use of energy. natural resources or raw matenials. minimize prevent pollution
reduce greenhouse emissions

- Waste Water and Septage | reatrment
11 Generation of Renewable Energy New Sources of Enerpy

- Biomass. Brogas

- Coco Biodiesel

- Ethanol
Hyvdroelectricity Plants

- Nolar

- Wind

11 Disaster Prevention. Mitigation and Rehablitation Projects such as but not hmitad to

- Installanon of Flood Control Sistems and [hkes

- Installation of Farly Warning System for tvphoon, storm surge, carthquake
occurrences. tsunami, volcamic eruptions, el

- Rebwlding of Roads and Brdgec after carthquake. flooding. volcanic eruptions.
ol sprll clean-up, et

- lramming for disaster preparedness, mitigation. recovery. rehabiliranon and or
Reconstruction

kI Research and Development mcluding but not limited to

- Research and Development Activines

- Estabhishment of Testing Lahoratories

= Center of Excellence (COT )

- Educatonal and or Traming Learming Instituiions

I+ Public-Private Partnership ( PPF ) Properiies

- Solicited Projects as contained m the inclusiye hist made by the City Government
of Tacloban tor Public-Private Partneship tPPP) Program of the Goyernment

SECTION 20 PFRIODIC REVIEW OF THE INVESTMENT PRIORITY ARLAS
The Board shall underake periodic review of the Invesiment Prionty  Arcas tahing mio
consideration the socioeconomic development plan and public vestment plans formulated b {
the Local Development Council of the City and the preferred areas of investments as provided
under pertinent national law and may amend the same from time to ume based on the results of
such periodic review. subject 10 approval by the Sangeumang Panlungsod.

SECTION 21 DETERMINATION OF ADDITIONAL INVESTMINT AREA - Based
on a result of a study conducted by an independent ceonomue and techmical research group A’
*  commissioned to review the provisions of the Code. and in consultation with the Board the J
e—benter may recommend new and cmerging invesiment areas for inclusion in the |l§1 OF prionmn
Q.\W Investment arcas which upon due deliberation and approval to the Board in a mecting vahdly

| ey e M\ﬁv 4 VA
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held shall then be adopted for implementation under this Code subject 1o the approval of the

Sangguniang Panfungsod  Basts 1o nclusion of mvesiment areas are set forth 1n Section (8 of
this Code

7 SECTIC)'} 22 REMOVAL DFLETION OF A PREFERRED INVLSTMENT
PRIORITY AREA -~ Upon the recommendation of the Cemer. the Board mav. through a
resolution. remove an area or activity from the hst of preferred priofty areas for mvestments

subject to the approval of the Sangguniang Panlungsod.  Bases for the removal of Preferred
[nvestment Area are as follows

al Sufficient investments in the arca or acuvity have been attained.

B The continued extension of incentives or support measures for the specific investment
area 1s no longer to the imterest of locality: and

In no case, however. shall am amendment. addmon. removal or delenon of the
Preferred Investment Prionty Areas impair whatever nghts may hasve already been legally vested
in registered business enterprises, which shall continue 1o enjuy such night 1o the tull extend
allowed under this Code  The Bourd shall not accept applications 1n an area of preferred
nvestment prior to the approval of the same nor after the approval of the same nor after the
approval of the deletion as a preferred arca of nvestment

CHAPTER VI
REGISTRATION

SCCTION 23 QUALIFICATIONS OF NEW ENTERPRISES — lo avail of the
meentives provided for preferred investments in this Code. a new enterprise should meet the
following ¢ntena

a) Asio capitalization

Micro Not more than Php 3.000,000 06

Small Php 3.000 001 00 to Php 15,000,000 00
Medium Php 15,000,001 00 1o Php 100.000.000 00
Large Enterprises Php 100000 001 and above

b) Comphiance with the requirements of the Constitution and laws of the land

¢! Location of business and its operations shall be within the erntorial qunisdiction of
the City of Tacloban and in conformity with it Comprehensive Land Use Plan.

d) Employing preferablv qualified bona fide residents of Tacloban C iy

¢} Line of business is within the list of the Investment Priority Areas.

SECTION 24 QUALIFICATIONS OF EXISTING 1 NTERPRISES —  Existing
enterprises shall quahfv under this Code upon compliance of the tollowing ¢ritena

a; Compliance with the requirements of the Constitution and laws of the land.
bi Estabhished or located within the territonal jurisdiction of the City of Tacloban and
has only been in operation during the last three (31 vears prior to the filing of the

¢} Expansion. modernization and or doersification of husiness 1s are within the
Investment Priority Areas.

¥ Mv“//ﬁ,, /o
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d) Such expansion. modernizaton andor diversification shall imvolve construction of
new buildings or other eral works and acquisition of new equipment and machineries
geared towards increased production and or employment of additional workers who
are bona fide residents of Tacloban Ciny

¢ Pxpansion Project refers 1o a project of an existing plan facilities of the epterprise
Project that do not qualify as new shall be considered as expansion

SECTION 25 REGISTRA HON REQUIREMENTS

41 Venue of the Filing of Applicanon - All apphication sha!l be filed with the Board
thorough the Tacloban City Economic and Investment Promotion Cenrer

hi Date of Official Agceptance of Application - Date of filing of the application with
the Board properly stamped thereon and recorded i the Registranon Book shall be
deemed as the Dare of Official Acceptance of the Application

No application shall be accepted without all the required documents attached to it

¢i Filing Fee - Lipon the filing of the apphicatton. a non refundable Filing Fee shall he

collected based on the following schedule

' Capitalization ( Project Cost)

For enterprises with a capitalization of at least
Fxempt from Pavment Three Million Pesos (Php 3 Million) up to Five
_Milhon Pesos (Php 3-Million)

For enterprises with a capnalizavon of more
Php S.000 00 than Five Milhion Pesos (Php S-Million) up 1o
~ Len Mallion Pesos (Php 1U-Milhon)

f-ihqg Fee

lor enterpnises with a capnahzauon of more
Php 1000000 than Ten Million Pesos (Php 10-Million) up to
One Hundred Million Pesos (Php 106-Nilhon)
For enterprises with a capitahzation of more
Php 23,000 0U than One Hundred Million Pesos (Php 100-
Milbony up 10 One Bilhon Pesos (Php |-
_Billion,and -
Php 50000 O Tor enterprises with a capitabzation of more
than One Billion Pesos (Php 1-Billion)

d! Documentary Requiremenis for Regstration
For Single Proprictorship

I Three (51 copies of the duly accomplished and notanzed application form, copres,
of which can be secured from the Center or from the City Goyvernment web portal
Certified true copy of the DTI Cemficate of Registration

Project Briefer of the Proposad Investment, indicaung the linanoal and socio-
econonie impact ol the project

N For Pannership and Corporation
\}{9— I Three 13 copres of the dulv accomplished and notarized application torm, copies

of which ¢an be secured from the Center or from the City Government web portal

A ,,{7/_/‘;:* ame . N\\}V /?,// %‘
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2 Certfied rue copy of the Articles of Pannership or Arucle of Incorporation and
By-Laws

Secretary’s Certificate or Board Resolution authonzing the Partners or Board ot
Directors, or anv of their authonzed representative as the case may he. 1o lile the
apphication

4 Project Briefer of the proposed investment, indicaung the financial and socio-
cconomic impact of the project

Lol

bor cooperatives

I Three (3) copies of the duly accomplished and notarized apphication form. copies
of which can be secured from the Center or from the City Government weh portal

2 Cerufied true copy of the Certificate of Regisiration with the Cooperative

Development Autharity

Seetelany s Centificare or Board Resoiution authonzing the Board of Directors. or

any of their authonzed representative as the case may be. 1o file the application

4+ Project Bnefer of the proposed imvestment. indicating the financial and socio-
ceenomic impact of the project

fad

For Expansion. Modernization or Diversiticanon Prajects
in addition to the above appicable documentan requirements, the applicant shall file

I, Copy ot the enterprise annual sales performance gross sales with corresponding
tax due from the Citv 1reasurer s Oftice 1or the last three (31 vears

Copy of the emerpnse annual real property tax assessment or tax due from the
City Treasurer’s Office

-

SECTION 26 REGISTRATION AND APPROVAL PROCEDURE - The followmng

critena shall be used in the evaluation of the Application for Registration under this Code

a) Evaluavon Criteria

I Capnalization for new enierprise or expanding modemization or din ersifying
existing business enterprise shall be as follows

Micro Below Phps 000,000 00
Smali Php 2000001 to Php 15,000,000 00
Medium Php 13 000.00 100 to Php 100,000,000 U0

Large Enterprises Php 100,000 001 and above
£ p P

\
- , - \
2 Direct emplovment senerated for new enterprise or addinonal investments for
expansion or diversificalion \
3 Plant locanion and business address of erther new or expanding, modermizing

or diversifying enterpnise must be within the terntonal Junisdiction of Tacloban
Ly
4 The line of business 1s within the list of preferred Investment Priority Arcas
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b Registration Procedure

I All applications shall be filed with the Center together with all the

Jocumentan, requirements lhisted abos e

The applicant pavs the non-refundable filing fee stated 1 Section 25 (¢) of this

Code

Once all 1he required docoments are submitted, the applicaton will he

cvaluated by the Center

4 IF found qualified, the Center torwards the application 10 the Board [or
approyal

Y Once approved by the Bourd. the Cemer mforms the applicant writing and
awards the Certficaie of Registration

¢ The Center. then. informs all concerned local government offices and other

enuies of such approval for they information. pwdance and appropriate

action '

I found unqualified, the Center mnforms the applicant in Wriling

1)

fad

-
/

SECTION 27 CERTIFICATE OF REGISTRATION - A Registered Enterprise under

this Code shall be issued a Ceruficate of Registration with the signature of the Chairman of the
Board of the Center

I'he Cemificate shail be in such form and stvle as the Roard may determine and shall

state, among others, the following

41 The name of the Registered Interprise
bi The investment prionty areas tn which the registered enterprise will engage 1n,

¢} The terms and conditions 1o be observed by the registered enterprise hy virtue of s
registration.

SECTION 28 RIGHTS A ND OBLIGATIONS OF THE C] 'Y GOVERNMEN]

al Provide concise and comprehensive mformation to Prospective investors on the
ceonomic priorities of the Citv G emment including target investment areas and the
general conditions applicable 1o Incoming direct pnivate investmens:

b} Communicate Investment  evaluation criteria and procedures  through various
publications 16 enhance transparency in the process of granung local government
Incentves:

\

) Take the fullest possible account of the need of the investors for stability, growth and
profit on therr operations. in the formulanon or modification of policies gnd
ordimances that affect im estiitents,

di Not interfere or madify arrangements with the i estors after the details of the
implementation of an Investment project has been approved and accepted, and the
ownership and management structure of the enterprise has been established. unless
the law provides otherwise,
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€} Avond undue distortion of' competition hetween or among enterprise operaung wirth its
termtorial junsdiction  whether domestic or forcign. when granting any  special
SxEmMplons or incentives aimed at encouraging investment in the dentified largel
areas,

1 Where no local personnel or worker is qualified or capable and available n
accordance with the law and employment of qualified toreign personnel where this 1s

necessany shall be allowed for the etticient operation of the enlerprise or for
technology transfer. and

g1 Resolve all doubrs concerning the benefits and incentives granted under the

ordinances enacted for the purpose ol encouraging tnvestments. in favor ol the
investor

SECTION 29 RIGHTS AND OBLIGA TIONS OF INVESTORS AND RFGISTERED
ENTERPRISE Cvery Registered Enterprise shall submit 1o the Lenter the foliowing reports
and or documents within the t1me prescribed by this Code

al Amendment of Articles of Incorporation or By-Laws or Afticles of Pannership. or
Articles of Conperative. within thirty (30) calendar days from the date of submission
of the said amendments swith the Securines and Exchange Commission or
Cooperative Dey clopment Authonity

bl Change of directors within thinty (3 ) calendar days from the change,

¢! Report on alen officers or emplovees within thity 130) calendar days from date of
emplovment. Provided that such aliens are registered with the Bureau of Immigiation
and Deporanon, and with the Department of Labor and Empiovment

di Quarterlv report on emplovment of bona fide Tacloban City residemts including
regular, contractual, temporary oi hired through an agency within thirty 1301 calendar
days from the end of cach quarter,

¢ Quarterly report on the Rewstered emerprise’s gross sales or receipts, within thirty
{30} calendar davs from the end of cach quarter

fi Audited Financial Statement duly  stamped received by the Bureau of Internal
Revenue, withip thiny (301 calendur davs afler its submission to the Bureau of
intemnal Revenue

CHAPTER VI
FINSCAL INCENTIVES

SECTION 30 FISCA] INCENTIVES - In addition 1o those incentives granted by the "
national government under exIstng laws. a new CRICTPNISE O Cxisling enterprise registered wiath
the Board shall enjoy the fol lowing tax incentives

41 Exemption trom Business Tax on Gross Sales Receipts  (Local Business Tax /
Holiday A

gl\hj-—) I For New nterprise

/ o/ 0 Y-~
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A new enterprise shall be cramed exemptions from pavment of business
lax on gross sales receipts starting from Januan of the following vear afier commercial
uperations as enumerated below

Typeof EA 7 Employmem
_ Emerprise . Capmalizaton Vears ol Lxemption ___Teguirement

Minunum of five 5
emplovees and at
least 602 of the
Micro Enterpnise  Below Php 3-Million  Twa (2) vears total labor force are
- local emplovees
residing in Tacloban
LS
Mimmun of 1en
(100 emplovees and
at least 6% of the

Small Enterprise | Php 2-Myllion 1o Php  Three 1 3) vears (wtal labor force gre
15-Milhion local emplovees
residing m Tacloban
Citv

Minimum of twenty
(201 emplovees and
at least 60% of the

Medium Euterprise Php 15-Million to Php ~ Four (4] vears total labor foree are
100-Milhon local emplovees
residing 1n Tacloban
S o . SR (|,

Mintmum of fifty
(501 employees and
at least 60% of the
Large Enterprise  Over Php 100 Million  Fieis) vears wial labor force are
local employses
restding in Tacloban
City

2 For Existing Enterprise

An existing registered enterprise shall be granted exemipiion from pavment of
business tax on gross sales receipls for @ pertod of two 12 Years starting from January of \
the following vear after commercial upcrations.  The fiscal incentives shall apphy 1o
CXIStng enterprises with respect only to then addmonal capital investment of ut least
Two Million Pesos (Php 2.000,000 00

hi Exempuon from Real Property Tax - Real Property includes commercial and s

industrial land and buildings. machimenes and cquipment without it on the value or "

: ',r,jchulsitlon price thercof. actually. directly and exclusively used in the regisiered activity and
\\LU wned by the Registerad Enterpnise or for which i1 has legal interest
/

AR

. For New Enterprise

SR
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A new enterprise shall be granted exemption from payment of the basic real
property tax, excluding barangay share (30%0) and the Special Education Fund (SLF). as
imposed under the Revenue Code of the City of Tacloban from the date of approval of
the registration as enumerated below

- - i Employment
I'spe of [ nterpnise . Capitahzauon  Years ol Lxemption _ Requirement
Mimmum  of [ive
(3kemployees and at

Micro Enterprise Not more than Php 3 Two(2) vears least 60% af the total
Million labor force are local
cmpiovees residing in

| | lacloban Cinv

Minimum of ten (10)
emplovees and at least
Small Enterprise Php  3-Milllon 10 Three 30 years 0% of the total labor
Php100-Million force are local
employees residing in
lacloban City
Mimmum of wenn
1200 employees and at
Medium Enterprise Php  15-Mhlhon  to Fouridi vears least AN%, of the 1otal
Phpluo Million labor force are local
emplovees residing in
Taclaban City 7
Mimmum of fifty i S0,
employees and at least
Large Enterprise Php T00-Million and  Five($, vears 6% of the total labor
over force are local
emplovees residing in
Tacloban Ciny

S ——ael | e e pep—

2 For Existing Enterprise

An existing enterprise shall be granted exemption from payment of the basic real
property tax, excluding barangay share (30%) and the Special Education Fund
(SEF ). for a period of two (21 vears, as imposed under the Revenue Code of the City of
lacloban  This incentives shall apply 10 existing enterprises with respect aniv o their
additional capital invesiment of at least Two Million Pesos {Php 2.000.000 00 because

of the expansion, modermization or diversificatian o}
¢l Exemption from Permn Fees (:\
\
- I For New Fnterpnise
o\
\‘]\,\‘ A new enterprise shall, for the duration of the | ocal Business Tax Holiday, be /
{ exempt from payment of permit fees collected by and the proceeds of which accrue A
/ solely to the benefit of the C I Accordingly, fees due to or partially allocated to other

PP T -
kT M e/
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A new enterprise shaull be granted exemptions from pavment of business

lay on gross sales receipts starting from Januar, of the following vear after commercial
operanons as enumerated below

Tyvpe of N Employment
Emerpnse  Capitahzation  Years of Pxemption  requirement

Mimmum of five (5
employvees and at
least 60%, of the
Micro Fnterprise  Below Php 3-Milhon Iwo (21 years total labor force are
local emplovees
restding in Tacloban
L e . _Ciny o
Minimum of ten
i 107 emplovees and
at least 60%; ol the

Small Enterprise  Php 3-Million 1o Php Ihrec (3) vears total jabor force are
I 5-Malhon local employ ees
residing in Tacloban
i LV L o ral , _ | City

Minmum ol twenty
1 200 employees and
_ at least 80% of the
Medium Enterprise Php I5-Million to Php  Tour (4) vears total labor force are
[00-Million local emplovees
esiding in Tacloban
i
Minumum of fifiy
(50 employees and
at least 6U% of the
Large Enterpnise  Over Php {00 Miihon  Five () vears total labor force are
local emplovees
residing i | acloban
B L

2 For Existing Enterprise

An existing registered enterprise shall be granted exemption from pavment of
business tax on gross sales receipts for & period of 1wo (21 vears starting from Januan of 6\
the following year after commercial operations  The fiscal incentives shal! apply 10
existing enterprises with respect only to their additional capital investment of a1 leas

F'wo Milhon Pesos | Php 2000 000 0 Y
N\
- b Exemption from Real Properts lux  Real Property includes commercial and \)
industrial fand and buildings. machimenes and cquipment without lumit on the value or ‘
1 \LL)\'acqulsmon price thereof, actually. directly and exclusively used in the registered activity and 4
(b - owned by the Remstered Enterprise or for which it has legal interest. A
I For New Enterprise /"

/
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A new enterprise shall be granted exempuion from payvment of the basic real
propemy tax, excluding barangay share 1307, and the Special Education Fund (SEF Il as
imposed under the Revenue Code of the City of Tacloban from the date of approval of
the registration as enumerated below

Emplovment
Type of I nierprise _ Capitalizimion _ Vears of Exempnon 1 Requirement

Mimmum  of  five

(Slemplovees and at

Micro Enterprise Not more than Php 3 Two(2) vears least 60% of the 1ol
Millwon labor force are Jocal

empluyees residing in
__ lacioban Ciy
 Mintmum of ten (10}
emplovees and at leass

Small Enterprise Php  3-Milhon 10 Three 130 vears 60% of the total labor
Phpl GO-Malhon farce are local

cmployees residing in
Tacloban Ciy
Minimum of iwenty
(20) emplovees and at
Medium Enterprise Php  I5-Million o Four 14 vears least 607 of the 1otal
Phpiu Million labor force are iocal

cmployees residing 1n

_ faclobanCin
" Minimum of fifty (50)
employees and art least

Large Fnterprise Php 10G-Milhon und  Five (31 vears 50% of the total labor
over foree are local
employees residing in
e N S Tacloban Ciy
3

= For Exisung Fnterprise

An existing enterprise shall be Eranted exempuion from payment of the basic real
froperty tax. excluding barangay share (30%) and the Special Fducation Fund
(SEF). for a periad of two 12} Tears, uas imposed under the Revenue Code uf the City of
lacloban  This incennves shall apphy 10 eXIstng enterprises with respect only 1o ther
additional capital 1nvestment of at least Two Miliion Pesos (Php 2.000,000 00 because
uf the expansion. modernization or diversification

<1 Fxemption from Permit Fees

I For New Emterprise

p C— :

\glﬂ A new enterprise shall. for the duration of the Local Business Tax Holiday. be
k’\ exempt from pavment of permit fees collected by and the proceeds of which acerue
/ solely to the beneli of the ¢ v, Accordingly, fees due to or partially allocated 1o other

i

. A -/
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agencies such as the Bureau of Fire Protecuion shail remain due and pavable, |
adherence to the Fire Code ot the Philippines

2. For BExisung Enterpnise

An existing enterprise shall, for a period of two (25 vears. also be exempt from
pavment of permit fees coliccted by and the proceeds of which acerue solely to the
benetit of the Civ  Accordingly. tees due 1o or paruaily aliocated 10 other agencies
such as the Bureau of Fire Protection shall remain aue and pavable. in adherence 1o the
Fire Code ol the Philippines

SECTION 31 Addimonal incentives to Investments located in Preferred Barangayvs - The
following barangavs shall be considered as Preferred Barangays: Barangavs GE Palanog.
Palanog Resettlement. Bagacay. Tighbao. Basper  Cabalawan. Camansihay. Dit, San Roque.
New Kawavan, Oid kawavan, Palanog Proper. Paglaum, Salvacion. San lsidro, Sto. Nifio, Sta.

Llena and Tagpuro  Investments situgted i these areas shall enjoy additional two (2) years of

Fiscal and Non-Fiscal Incentives as provided lor in this Code

SECTION 32 CHANGE OF OWNFERSHIP OF REGISTERED ENTERPRISE - In case
of a change of ownership of the enterprise. the incentives shall continue 1o be enjoved by the

enterprise provided that the terms and conditrons of the regisiration of the project are assumed by
the new owner ¢

SECTION 233 LIMITATION OF FISCAL INCENTIVE — There shail be no double
avariment of incentives benefits under different laws and or programs, and the grant ol liscal
incentives shall not extend to fees and charges imtended to specifically defrav cenam services
rendered by the Uity such as garbage collection fee and the hke

CHAPTER ML
NON-FISCAL INCENTIVES

SECTION 34 NON-FISCA! INCENTIVES - The Board, through the Center, shall
provide the following non-fiscal incentives to Registered Enierprises

a) One stop shop documentation fr simphified registration procedure with assistance
from the Center

b} Assistance in resolving 1ssued and concerns with Nauonal Government Agencies.
NGOs and other senvice providers,

¢y Tacilitation in the processing of their business permits. locational cicarance. burlding
permits and other local hoenses permits

d) Assistance in idenutying business location and site selection. including negotiation
tor right of way

€] Access 10 business and investiment information |

) Assistance indenufying and sourcing of human resources,

g} Provide academic programs in learming imstitunions within the Ciny as may he thulred
by registerad enterpnse for their human resource requirements

h) Facilitate the provision of security measures and facilities such as hotlines witn the
local fire and police departiment.

e T W e 2T

R"

/_\ . :.)

\\_\)



REPUBLIC OF 1HE PHILIPPINES
CITY OF TACLOBAN

FTANGGAPAN NG SANGGUNIANG PANLUNGSOD

Ord. No 2016-14-05

22

Page No. 22

- Networking with concerned and other similar instiutions for traiming of workers to
enhance skills of manpower of the enterprise.

11 Support for indusinal peace through conciliation and mediation.

k) Nemworking with concerned national agencies such as Technical Education Shalls and
Development Authority ( TESDA) and other Similar insttutions for training of
workers 1o enhance manpower skills of the enterprise and assistance i wentifving
and sourcing of skilled human resources.

[ Assistance 1n secunty water, electne power. communcations and other pubhc

utilities.

Coordination in the negouation of special rates for unlmes for industrial with a

certam minimum load, 1f feasible:

) Facilitatton ol outbound and inbound missons of investors,

01 Such other afiercare services that may be accorded to investors,

m

CHAPIER IN
ENTITLEMENT OF INCENTIVES ON OCCASION OF CALAMITY

SECTION 33 ENTITLEMENT OF INCEN FVES ON OCCASION OF CALAMITY

An enterprise duly regstered under thys ¢ ‘ode that has suffered damage, cither partially or totally.
by reason of 4 calamity, whether natural o man-made, which has resulted in aither partal o
towal stoppage or cessation of commercial operations. must make a written report o the Board
within one monih from the occurrence ol such calamaty, detasling the extenmt of the damage
Such enterprise may request the Board for the suspension of the reckoning penod within which
the enterprise may aval of the incentives granted unto 1t 11 the Cernficate of Registratior. 1he
Board shall determine and declure whether the damage suffered by an enterpnise 1v parual or
tolal

SECTION 36 PARTIAI DAMAGE TO AN ENTERPRISE CAUSED BY A
CALAMITY - An enterprise that suffered parual damage resulting 1n parnal stoppage of
commercial operations shall he granted a period of one vear counted from the date of the
calamity. within which 10 rehabilitate and recover s vperations  Reckomng date for the
remaining period of entitlement of incentives shall commence nmediately alier a period of one
Year or upon resumption of commercial operations, whichever comes first

SECTION 37 TOTAL DAMAGE 10O AN ENTERPRISE CAUSED BY A CALAMITY

An enterprise that has suffered 1ol dumage resulting in 1o1al sloppage or cessation of

commercial operations shall be granted a period ol three years, counted from the date of the

calamity within which 10 rehabilitate and recover jis operations  Reckoming date for the

femainmg pentod of entitlement of incents es shall commence immed iately after a period of three
YEars upon resumption of commercial operations whichever comes first ﬁ-

CHAPTER X
CORPORATE SOCTA RESPONSIBILITY

. SECTION 38 (SR REQUIREMENT - BOI-registered cnterprises with projects under
l«;r"ﬁ'iunecr Status must undertake CSR activities which shall be momito '

W

J : red starting on the second ,
vear of operation of the business cnierprise [ hose on fun-pioneer status are encouraged _ in the /S
course of their operatons, 1o undertahe CSR aein hes i accordance with the dcs'clo;vmenl plan ;
of the communiry where the registered project s located

L —— T,
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Registered enterprises. on the other hand. are encouraged o pursue CSR projects as soon
as they can aiford 1o allocate resources for the purpuses, however, 1t shall be mandatory for
Registered Enterprises to pursue CSR projects starming on their fourth year of operation 1} thes
emov local incentives for & term of five (5) vears and maie

SECTIO 39 FLIGIBLE CSR PROJECTS - CSR projects which a Registered Laterprise
may undertake include but shall not be limied to the following:

a) Lirban Renewal Greeming or re-greening

' Rehabilitation and restoration of buildings or other structures in accordance
wilh the urban renewal ur restoration plan of the City
1 Reforestanion. rehabilitauon and urban grecning or landscaping of major road

ides, aregas with historical or wunsm value. areas in bio-geographic zones
especially ey hiodiversity areas., eroded slopes are technically appropnate
based on assessment by competent authoriies. public open spaces especially
m residentinl and  commercial  areas including  streer slands.  parks,
promenades. parking area penphenes, and the hke, provided that the
enterprise takes care of the mamienance of the trees and plants  Othenwise,
reimbursement ol the incentive granted shall be due and demandable should
the trees and plants die due to poor mainienance

b1 Social Projects
[ Housing for employvees
i Educational projects:

1 Cultural revivals,

i Programs for women. children, ¢iderly, disabled. out of school youth and
indigenous peeple.

3 Communiny infrastructure prijects shigned with the development plan of the
City; and

Y Such other projects o activities based on the development needs of the

community where the project is located or as identified by the Nanonal Anu-
Poverty Commission { NAPC L

CHAPTER NI
ENVIRONMENTAL PROTECTION

SECTION 40 ENVIRONMENTAL PROTECTION ENVIRONMENTAL IMPACT
ASSESSMENT - Environmentalls crincal projects or enterpnse locaning their activities or
expansion projects i environmentally critical areas must comply with the requirements of
Presidential Decree No. 1586 (Philippine Environmental Impact Statement System) and related
issuances of the Department of L nvironment and Natural Resources (DENR

Furthermore.  the Ciny being ghly vulperable w natural disaster, shall adopt tpe

zurdelines for activities set forth in the Joint DENR-DILG-DPWH-DOST Memorandum Crreulgr
No M14-5-2014 \

SECTION 41 HAZARDOUS SUBSTANCES  In addinon o the above, projects
mvolving the handhing, transport. processing and siorage of toxic, hazardous substances and or
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nuclear waste shall be subject to strict regulanons as provided under applicable local 1ssuances
and national laws The Sangguniang Panlungsod shall have the option 1o exclude such projects
from being entitled 1o local incentives except 1o the extznt that they fall under the IPA hisi

SECTION 42 SPECIFIC PROHIBITIONS

a) No mdustrial or manutactunng facility shall be operated withou proper air pollution
devices, wastewater treatment facilities, and solid waste management tacilities

b1 No industrial or manufactuning plant shall be operated at level bevond the operating
capacity of therr respective waste reatment facihties 10 order to maintain the effluent
guahty within the standards required by law

¢! All mndusinal and manuiactuning establishments shall subject theiwr operation and
premiuses. tacihnes and systems o periodic environmental comphiance monitoring.
which shall be conducted by the Civ Government in coordination with the
Department of Environment and Nawral Resources. Refusal 10 be subjeet 1o such
inspection shall be sufficient ground for the forferture of anv icentive and the
revocation of its Certificate of Registraton and or Business Permit

SECTION 43 REGULATION - The Board shall ensure that the green and socially
responsible projects undertaken by enterprise an public property shall be in harmony with the
overall environmental management program of the City Government, as determined by the Cits
Environment and Natural Resources Office

CHAPTER X1
BUDGET APPROPRIATIONS

SECTION 44 APPROPRIATIONS  The expenditures 1o operationalize the Board and
the Center shall be provided through regular or supplemenial budger  The Ciiy shall appropriate
the funds in the amount of at least bive Mithon Pesas (Php 5000000 () necessary tor the
implementation of the provisions of this Code based on o budget presented by the Board 1o
imclude Personal Services. Maintenance and Otther Operating Fxpenses {MOOE ) Capital Outlas
and Contingency

SECIION 45, REVENUES FROM THE OPERATION OF THE CODE - Income
derved {rom the operation of this Code shall acerue te a special account captioned as ~|.ocal
lovestment and incentive Fund”  Said fund shall be used solely for the maintenance operations
and other expenses of the Center and for imvestiment promotion expenditures of the Cita

CHAPTER NI
PENALTIES
SECTION 46 SANCTIONS FOR LATE SUBMISSION OR RFPORTORIAL

REQUIREMENTS - For late submission ol the reportonal requirements as provided 1n Section
29 hereol, eveny Rewisiered Enterprise shall be fined in accordance with the fallowing
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a) First Violation - One Hundred Pesos tPhp 10000y Pesos per day unul the
requirement has been tully complicd with, but not 10 exceed Five |housand {Php
5.000 00 Pesos:

D1 Second Violation  T'wo Hundred Pesos 1 Php 200 00) per day until the requirement
has been fuily compiied with. but not to exceed Five Thousand | Php 5,000 00) Pesos,

¢t Third and Subsequent Violaton  Three Hundred l"esos (Php 300 00) per day unul
the requirement has been fully complied with, hut not to exceed Fisve Thousand (Php
5,000 00) Pesos.

SECTION 47 GROUND FOR  CANCELLAT N OF CERTIFICATE OF
REGISTRATION - T'he grounds for cancellation of Ceruficate of Registration are as follows

al Violavon of the provisions uf the Code and such other violation of the relevant laws,
rules and regulations or ordinances 1ssued pursuant to or in relaton to this Code

by Violation of material terms and condiven specified in the Certficate of Registration
issued under this Code or

¢} Matenal fraudulemt misrepresentation by a enterprise in relation to its appheation for
the grant of incentives under this Coade: or

d) Failure 1o commence actual project dev elapment within one ( 1) vear from approval of
registration

SECTION 48, PROCEDURE FOR CANCELLATION OR REVOCATION OR
CERTIFICATE OF REGISTRATION - The Board. upon a wriften complamt filed by amy
inierested party or motu propio, may commence proceedings for the cancellation or revocation of
the Certificate of Registration issued 10 an enterprise under this Code Within ten (10) working
davs from receipt of a writien complaint, the Board shall assess whether there 15 a prima [acie
case for cancellauon or revocation based on such complaint - Should 1t find that there is a prima
facie case for cancellation or revocation. the Board shall issuc a show cause notice mdicating the
ground for cancellation or revocation and the specific circumstances constituting such eround.
and directing the enterpnise within ten (10 warking davs {rom receipt of the notice why 11s
Certificate of Rewstration should not be revoked A copy ol the wnitten complaint shall be
attached 10 the show cause notice  Within ten i 10, working days from receipt of explanation of
the enterprise together with (s supporting documents, if any the Board shall scheduie a hearning
and noufy the enterprise of such hearing  Within five (5 davs from the conduct of such heanng, §
the Board shall decide whether or not 1o cancel or revohe the enterpnse’s Certificate
Registration based on evidence on record  The enterprise concerned shall be notfied in \wmng"\
of the decision of the Board )

SECTION 49 APPEAL - W nhin fifteen (151 duvs from receipt of the Board s decision
the applicam or business enterprise adversely affected by any decision of the Board may appeal
the same 1o the Sangguniang Panlungsod whose decision shall become final and exdeuton
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SECTION 50 PENAL CLAUSE -~ Any violation of the provisions of this Code shall be a
ground for the cancellation or revacation of the Ceriificate of Registration of business and the
withdrawal of all the incentives granted under the Code. and all fees and charges previously
granted shall become due and demandable

CHAPTER XN
FINAL PROVISIONS

SECTION 51 IMPLEMENITING RULES AND REGULATIONS - The Board, 1n
consultation with the appropnate local, regional and national sovemment agencies and the
private sector, shall promulgate rules and regulations 1o implement the intent and provisions of

this Code  The implemenung Rules and Regulations is subject ta the concurrence of the
Sanggumang Panlungsod.

SECTION 52 SUPPLETORY CLAUSE — All applicable national laws, rules and
repulatons. order and ordinances consistent with this Code shall be an mntegral pan of this
Ordinance

SECTION 533 SEPARABILIT CLAUSTE - I tor any reason, anvy portion ar prosision,
section or part of the Code is declared not valid by a Court of competent Junisdiction o1
suspended or revoked by the Sanggunian. such udgment shall not affect or impair the remaming

portions, provisions, sections. or parts hereot which shall remain or continue to be in full force
and effect

SECTION 54, CONSTRUCTION OF THIS CODE — The provisions of this Code shall
be canstrued liberally in favor of the Registered Enterprise or investor, and in case of doubt any
question thereon shall be resolved in tavor of givang life 1o the provisions of this Code and other
existing laws such as but not limited to the Omnibus Investment Code. the PEZA Law. and the
Poraign Investments Act of 1991 (Republic Act No 7042 as amended)

SECTION 55 REPEALING CLAUSE - Ordinance No 2000-05 and all other
ordinances, rules and regulations or parts thereol which are in conflict or inconsistent with the
provigions of this Code are herebyv considered repealed. amended or modified, accordimgh

SECTION 56 CFFECTIVITY CLAUSE  This Code shall ke effeer fifteen (153 days
following 1ts publication in a local newspaper of general eirculation

ENACTED, October 0%, 2019

‘ ‘,

I HEREBY CERTIFY 1o the correctness of the above-mentioned Ordmance No 2019-%
14-05

NCANDRADE
E}Secrclnr}
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